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The stock market on Thursday Surged over 300 points and
concluded the session in the green zone amid rupee
maintained its positive run against the US dollar in the inter-
bank market. The KSE-100 index made an intra-day high and
low at 47,484.56 (405 points) and 47,152.98 (73 points)
respectively while closed at 47,452.38 by gaining 372 points.
Trading volume increased to 182mn shares as compared to
100mn shares on the previous trading day. Going forward, we
expect the market to remain positive if it breaks the crucial
level of resistance at 47,452. Breaking this level will further
push it toward 47,800. Contrarily, the support for the index
resides at 46,900 (50DMA).

Market Outlook

Key News

International

Sensex, Nifty set to open higher ahead of RBI's key rate
decision

Indian equity markets are poised for a higher opening,
following global equities’ uptick, driven by lower U.S. yields
and declining oil prices. Investors are awaiting the Reserve
Bank of India’s (RBI) monetary policy announcement, with
expectations that the central bank will keep key rates
unchanged. The RBI’'s commentary on economic see more...

Oil edges up amid brutal week of losses, markets await US
jobs data

Crude prices edged higher on Friday amid deep weekly losses
left by one of the oil market’s worst tumbles for the year. With
September US jobs data, due later on Friday, being the final
major development for this week awaited by markets, some
support emerged for oil trading at closer to $80 per barrel
than the mid-$95 levels of last month. see more...

Politics

lllegal Afghan nationals start leaving

After the deadline set for illegal Afghan immigrants residing in
Pakistan, Afghan nationals have commenced their departure
from the country via the Torkham border crossing, officials
said on Thursday. Border officials stated that over the past
two days, more than 30 families comprising around 1,000
individuals departed Pakistan on the very see more...

Economy

Govt debt stocks hit historic high of Rs64trn by Aug-end —
Negative

The federal government’s total debt (domestic and external)
stocks continued upward journey, reaching historic mark of Rs
64 trillion by the end of August 2023, mainly due to exchange
rate volatility. The State Bank of Pakistan (SBP) on Thursday
reported that the central government’s total domestic and
external debt stocks rose by 5 percent during see more...


https://www.thehindubusinessline.com/markets/share-market-sensex-nifty-live-updates-06-october-2023/article67384955.ece
https://www.investing.com/news/commodities-news/oil-edges-up-amid-brutal-week-of-losses-markets-await-us-jobs-data-3191846
https://www.thenews.com.pk/print/1116388-illegal-afghan-nationals-start-leaving
https://epaper.brecorder.com/2023/10/06/1-page/973583-news.html
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Foreign debt ratio rises to 38.3pc of total public debt in a year —
Negative

Ministry of Finance has asked all ministries to implement all the
The dynamics of total public debt have witnessed an alarming
development as the ratio of foreign debt has shot up from 36.9
per centin FY22 to 38.3 per cent in FY23. The Ministry of Finance’s
Annual Debt Review and Public Debt Bulletin FY2023 shows that
total public debt peaked at Rs62.88 trillion till the see more..

PIA tops sell-off list, WB told — Neutral

The Privatisation Commission Thursday discussed the caretaker
government’s strategic agenda for privatisation, with specific
attention to privatising Pakistan International Airlines (PIA) and
other SOEs for optimising the performance of the distribution
companies (DISCOs). A meeting took place between Federal
Minister for Privatisation Fawad Hasan Fawad, and Najy
Benhassine, the country head of the World Bank, see more..

PSM to be privatised on G2G basis — Neutral

The caretaker government has reportedly decided to privatise
Pakistan Steel Mills (PSM) on Government to Government (G2G)
basis, as Privatisation Commission has failed to finalise
restructuring plan in eight years, well informed sources told
Business Recorder. On October 4, 2023, the Apex Committee
comprising caretaker Prime Minister and the Army Chief discussed
privatisation see more..

Govt to establish anti-money laundering authority — Neutral
The government has decided to establish Anti-Money Laundering
Authority (AMLA) as an autonomous body that will exist under the
administration of Ministry of Interior (Mol), the interior ministry
sources said. The AMLA would be linked with Financial Action Task
Force (FATF)’s Anti-Money Laundering and Counter-Terrorist
Financing. The motive of establishing the Authority is to expand
the scope of checking the terrorist outfits see more..

PKR: upward trajectory —

The Pakistani rupee maintained its upward trajectory against the
US dollar, gaining 0.37% in the inter-bank market on Thursday.
This is the rupee’s 21st successive increase against the greenback.
As per the State Bank of Pakistan (SBP), the rupee settled at 283.62
after an increase of Rs1.06 in the inter-bank market. On
Wednesday, the rupee had appreciated 0.37% to settle at 284.68.
In a key development, Ministry of Finance has asked see more..
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Pakistan LNG awards tender to Vitol — Neutral

Pakistan LNG Limited (PLL) awarded a tender to commodities
trader Vitol for the delivery of a liquefied natural gas (LNG)
cargo in December, a source with knowledge of the matter
said on Thursday, making it the country’s first spot purchase
in over a year. Last week, PLL issued a tender seeking two spot
LNG cargoes for delivery on Dec. 7-8 and 13-14. It received
bids from Vitol and Trafigura for the Dec. see more..

Nepra to charge Rs1.71 per unit FCA for August — Negative
National Electric Power Regulatory Authority (NEPRA) has
notified positive adjustment of Rs1.71 per unit in tariffs of
power Distribution Companies (Discos) for August 2023 under
month Fuel Charges Adjustment (FCA) mechanism. The
financial impact of positive adjustment of Rs1.71 per unit will
be Rs30 billon, to be recovered from consumers except lifeline
consumers in October bills. see more..

Govt decides to lease out Discos for 30 years — Negative

The government has shelved its plan to privatise the loss-
making power distribution companies (Discos) or hand them
over to the provinces and has come up with the idea of striking
concession contracts for leasing them out for 30 years. The
brownfield projects would be handed over to the private
sector through PPP (Public Private Partnership). Under the
concession contracts, there seemore..

Kia assembler cuts prices —

Lucky Motor Corporation (LMC), the assembler of Kia vehicles,
on Thursday reduced the price of various models by
Rs100,000-500,000, citing rupee appreciation against the
dollar. The new price of Picanto AT, Sportage FWD, AWD and
Black limited edition is Rs3.850 million, Rs8.040m, Rs8.770m
and Rs9.300m, showing a reduction of Rs100,000-350,000.
Sorento 2.4L FWD, 2.4L AWD and 3.5L FWD see more..

WTL achieves major milestone in NASDAQ listing — Neutral
The WorldCall Telecom Limited has been informed by
WorldCall Services (Private) Limited (WSL) that it has achieved
a major milestone in NASDAQ listing through a US Entity. “In
continuation of earlier announcements, we have been
informed by Worldcall Services (Pvt) Limited (WSL) that it has
achieved a major milestone in NASDAQ listing through a US
Entity,” material information sent see more..


https://www.thenews.com.pk/print/1116420-foreign-debt-ratio-rises-to-38-3pc-of-total-public-debt-in-a-year
https://epaper.brecorder.com/2023/10/06/1-page/973581-news.html
https://epaper.brecorder.com/2023/10/06/1-page/973582-news.html
https://www.thenews.com.pk/print/1116447-govt-to-establish-anti-money-laundering-authority
https://epaper.brecorder.com/2023/10/06/1-page/973584-news.html
https://epaper.brecorder.com/2023/10/06/7-page/973620-news.html
https://epaper.brecorder.com/2023/10/06/1-page/973576-news.html
https://www.thenews.com.pk/print/1116427-govt-decides-to-lease-out-discos-for-30-years
https://www.dawn.com/news/1779618/kia-assembler-cuts-prices
https://epaper.brecorder.com/2023/10/06/18-page/973660-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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